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ASSIGNMENT No. 1

Note: All questions carry equal marks.

Q. 1
Accounting information is not end but a “mean to an end” for financial decisions making. Discuss in detail! 

Q. 2
What is accounting equation? Describe its importance, Draw hypothetical accounting equation of a pharmaceutical firm and show the impact of following transactions;
Transaction 1: 
The owner deposits Rs.5000 in the checking account to begin operations

Transaction 2:
The business purchases a computer, on credit, for Rs.2500.

Transaction 3:
The business purchases office supplies using Rs.550 cash.

Transaction 4:
A business purchases a building for Rs.100,000 with a Rs.25,000 cash down-payment and a loan for the Rs.75,000 outstanding.

Transaction 5:
The business sells goods for Rs.1,200 cash. 

Transaction 6:
The business pays its rent monthly rent of Rs.950 using a company check. 

Transaction 7:
The business’ owner withdraws Rs.2,000 for his personal use.

Q. 3
The following balances were extracted from the books of accounts of Asad Chemicals Ltd at 30th June, 2010.
Balances as at 30th June, 2009

	Particulars
	Rupees

	Freehold land and building at cost
	32,000

	Bank overdraft
	27,200

	Cash in hand
	1680

	Inventory
	74,400

	Creditors
	18,560

	10% debentures
	34,000

	Dividend proposed — 8% preference shares
	1600

	Dividend proposed — ordinary shares
	6000

	Accrued expenses
	2400

	General Reserves(on 1st July, 2008 Rs.8000)
	20,000

	Share capital

2008% preference shares of Rs.100 each

6000 ordinary shares of Rs.10 each
	20,000

60,000

	Investment at cost
	14,800

	Motor vehicle at cost
	37,200

	Provision for depreciation on motor vehicle on 30th June, 2009
	9600

	Plant and machinery at cost
	84,960

	Provision for depreciation on plant and machinery on 30th June, 2009
	24,160

	Retained income (on 1st July, 2009 Rs 28000)
	32,800

	Share premium
	14,240

	Account receivable
	25,520


The authorized share capital = 
400, 8% preference shares of 100 each 






1200 ordinary shares of Rs 10 each


Requirements:

a) Prepare the trial balance and balance sheet of Asad Chemicals as on 30th June, 2010
b) Ascertain the income for the year.
Q. 4
Develop an appreciation that Marginal Costing has an edge over Absorption Costing in managerial decision making. 
Q. 5
(a)
Examine the role of break-even analysis by elaborating the cost-volume-profit framework.

(b) Discuss the applications of Cost-Volume-Profit relationship in specific decisions.

ASSIGNMENT No. 2

Total Marks: 100
Pass Marks: 40
Instructions:

1.
This assignment is a research-oriented activity.  You are required to develop a term paper and submit to the tutor for evaluation prior to the final examination. The last date of this assignment will be notified separately by our Directorate of Regional Services and the same will be communicated to you directly as well as through approved study centers assigned to you.

2.
You will have to participate in the activity fully, actively, and practically to be eligible to sit in the final examination of the course. 

3.
For the preparation of this assignment, you should first thoroughly review the conceptual framework of the topic and develop a scholarly material of the same giving references, quotations, and extracts of various scholars and experts. Then visit any business/commercial organization and study the relevant practical aspects there. Combining the theoretical and practical aspects, develop a comprehensive paper consisting of at least 20 to 25 typed pages to be submitted to your tutor.

a) Introduction to the topic

b) Important sub-topics

c) Practical study of the organization with respect to the topic

d) Review of theoretical and practical situations, merits, de-merits deficiencies or strengths of the organization with respect to the topic under study.

e) Conclusion and recommendation

f) Annex, if any

4.  Prepare a copy of this assignment and submit to your tutor for your evaluation.

5.  You should add any illustrative material/data/tables/analysis for effective submission. 

6.  If you fail to submit this assignment in the class, then you will not be able to sit in the final examination conducted by AIOU.

7.  A number of topics given below are the general aspects of the course and you are required to select one of the topics according to the last digit of your roll number. For example, if the roll number is N-9337241, you will select topic number 1, and if the roll number is O-3427185 then you will select topic number 5 (the last digit).

List of Topics

0.  Role of Financial Planning
1.  Uses of Performance Budgeting 

2.  Relationship of Financial Leverage and Risk
3.  Investment Appraisal Methods

4.  Impact of effective Working Capital Management on organizational productivity
5.  Determinants of Dividend Policy 

6.  Determining Cost of Capital
7.  Determinants of Capital Structure

8.  Financial Budget And Budgetary Control System

9.  Effective Cash Budgeting
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COURSE OUTLINES
UNIT–1 ACCORDING AND ITS FUNCTIONS

· Scope of Accounting

· Emerging Role of Accounting

· Accounting as an Information System

· Role and Activities of an Accountant

· Accounting Personnel

· Nature of Accounting Function

· Organization for Accounting and Finance

UNIT–2 ACCOUNTING CONCEPTS AND STATEMENTS

· Accounting Framework

· Accounting Concepts

· Accounting Standards

· Changing Nature of GAAP

· Attempts towards Standardization

· Accounting Standards in India

UNIT–3 ACCOUNTING INFORMATION AND ITS APPLICATIONS

· Purposes of Accounting Information

· Accounting and Control in Organization

· Profit and Cash Balance Distinguished

· Uses of Earnings Information

· Uses of Balance Sheet

UNIT–4 CONSTRUCTION AND ANALYSIS OF BALANCE SHEET

· Conceptual Basis of a Balance Sheet

· Constructing a Balance Sheet

· Balance Sheet Contents

· Form and Classification of Items

UNIT–5 CONSTRUCTION AND ANALYSIS OF PROFIT AND LOSS ACCOUNT

· Profit and Loss Account and Balance Sheet: The Linkage

· Measurement of Income

· Preparation of Profit and Loss Account

· Sonic Indirect Expenses

· Methods of Depreciation

· Form of Profit and Loss Account

· Cost of Goods Sold

· Methods of Inventory Valuation

· Complete understanding of Gross Profit, Operating Profit, Net Profit

UNIT–6 CONSTRUCTION AND ANALYSIS OF FUND FLOW STATEMENT

· Working Capital and its Need

· Determining Working Capital Requirements

· Sources of Funds

· Uses (Applications) of Funds.

· Factors Affecting Fund Requirements

· Analyzing Changes in Working Capital

· Fund Flow Statement

UNIT–7 UNDERSTANDING AND CLASSIFYING COST

· Cost Accounting

· Costs

· Elements of Cost

· Components of Total Cost

· Cost Sheet

· Classification of Costs

· Some Other Concepts of Costs

UNIT–8 ABSORPTION AND MARGINAL COSTING

· Absorption Costing

· Marginal Costing

· Absorption Costing and Marginal Costing: Differences

· Marginal Cost

· Segregation of Semi-variable Costs

· Contribution

· Break-even Analysis

· Utility of Marginal Costing

· Limitations of marginal costing

UNIT–9 COST –VOLUME-PROFIT ANALYSIS

· What is Cost-Volume-Profit Analysis?

· Interplay and Impact of Factors on Profit

· Profit Graph

· Cost Segregation

· Marginal Cost and Contribution

UNIT–10 VARIANCE ANALYSIS

· Meaning of Variance

· Cost Variances

· Direct Material Variances

· Direct Labor Variances

· Overhead Variances

· Sales Variances

· Control of Variances

· Variance Reporting

UNIT–11 RATIO ANALYSIS

· Ratio Analysis

· Classification

· The Norms for Evaluation

· Computation and Purpose

· Managerial Uses of the Primary Ratio

UNIT–12 LEVERAGE ANALYSIS

· Concept of Financial Leverage

· Measures of Financial Leverage

· Effects of Financial Leverage

· Operating Leverage, Combined Leverage

· Financial Leverage and Risk

UNIT–13 BUDGETING AND BUDGETARY CONTROL

· Financial Planning

· Budget

· Budgetary Control

· Classification of Budgets

· Budget Control Ratios

· Performance Budgeting

· Zero base Budgeting

UNIT–14 INVESTMENT APPRAISAL METHODS
· Types of Investment Proposals

· Need for Appraisal

· Project Report

· Methods of Appraisal

· Depreciation, Tax and Inflows

· Cost of Capital

· Limitations of Investment Appraisal Techniques

UNIT–15 MANAGEMENT OF WORKING CAPITAL

· Significance of Working Capital, Operating Cycle, Concepts of Working Capital

· Kinds of Working Capital, Components of Working Capital

· Importance of Working Capital Management

· Determinants of Working Capital Needs

· Approaches to Managing Working Capital

· Measuring Working Capital

· Working Capital Management under Inflation

· Efficiency Criteria

UNIT–16 MANAGING CASH NEEDS

· Cash Needs

· Determining Optimal Cash Balance

· Cash Management

· Cash Budgeting

UNIT–17 CAPITAL STRUCTURE

· Capital Structure

· Features of an Appropriate Capital Structure

· Determinants of Capital Structure

UNIT–18 DIVIDEND DECISION

· Forms of Dividend, Dividend Policy

· Role of Financial Manager, Role of Board of Directors

· Factors Affecting Dividend Decision
=======
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